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With the sharp debt expansion of local governments in recent years, relevant
risks are also beginning to loom large. The insolvency of Detroit in 2013 sounded the
alarm bell for Chinese local governments with large scale of debts. Debt issues
improperly handled may escalate into debt crisis, which may even cause adverse
effects on the macroeconomic operation and social stability in our country. How to
mitigate the debt risks of local governments has become an issue of great social
concern and represent a thorny problem for local governments. Therefore, in the new
Central Economic Working Conference, to avoid and control debt risks was listed as
one of the main tasks of the economic working in 2014. The key prerequisite for
preventing and solving the problem of debt risks is the scientific evaluation for the
risks. What is the present situation of the debt risks of Chinese local governments?
And how much debt can the local governments afford in 2014? These are the
questions this paper tries to answer.
By integrating some newly issued audit data pertinent to governmental debts, this
paper briefly sums up the debt situation of Chinese local governments and their debt
risks. On the basis of previous research results, the paper also analyzes the main
causes of the debt risks. Taking the annual data from 2000 to 2013 of ten provinces
and cities as the sample, the paper empirically analyzes the expected default
probability of Chinese local governments and the debt scale they can afford by
adopting panel data analysis and KMV model. The final part of the paper proposes
some corresponding suggestions and discusses the outlook for future studies based on
the analysis process and results of the paper.
The paper finds that affected by the system of financial decentralization, Chinese
local governments are suffering from insufficient financial resources. In order to make
their ends meet, they often have to resort to debt financing. Moreover, the present
regulatory system can hardly restrict excessive borrowings of local governments.














Chinese local governments has become very huge after the rapid expansion for
successive years. Although the overall debt risk is controllable, the debt scale in some
local areas may have grown beyond the local government’s repayment ability. Based
on the estimation of the model, to make the expected default frequency no higher than
0.4%, the debt repayment of Chinese local governments should not exceed 3081.412
billion Yuan in 2014.
The analysis is based on the newest governmental audit data and extends the risk
assessment objects of the KMV model from bonds issued by local government to the
debts they are liable to repay, which may be an innovation achieved by the paper.
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地方政府债务。根据审计署 2013年第 32号公告，截止至 2013年 6月底，全国
地方政府性债务余额高达 178908.66亿元，其中地方政府负有偿还责任的债务为
108859.17亿元，占 60.85%，地方政府或有负债 70049.49亿元，占 39.15%。地
方政府性债务不仅规模巨大而且增长迅猛，2012年底全国地方政府性债务余额
共计 158858.32亿元，在短短半年内就增长了 20050.34亿元，增长率达 12.62%，
年化增长率高达 26.83%①，地方政府债务风险也随着债务规模的快速扩张而逐渐
凸显。在 2013年的中央经济工作会议中更是提出将着力防控债务风险作为 2014









































① 根据中华人民共和国审计署 2013年第 32号公告相关数据整理而得，在本文其他部分如无特殊说明，
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